§1.6015(j)-1

declaration by reason of section 6015(b)
and is not a head of household. Only in
a rare case would a nonresident alien
individual be a surviving spouse.

(2) Determination of gross income. To
determine the gross income of a non-
resident alien individual who is not, or
does not expect to be, a resident of
Puerto Rico during the entire taxable
year, see section 872 and §§1.872-1 and
1.872-2. To determine the gross income
of a nonresident alien individual who
is, or expects to be, a resident of Puer-
to Rico during the entire taxable year,
see section 876 and §1.876-1. For pur-
poses of applying paragraph (a)(2) of
this section, income which is effec-
tively connected for the taxable year
with the conduct of a trade or business
in the United States includes all in-
come which is treated under section 871
(c) or (d) and §1.871-9 (relating to stu-
dents and trainees) or §1.871-10 (relat-
ing to real property income) as income
which is effectively connected for such
year with the conduct of a trade or
business in the United States.

(c) Effective date. This section shall
apply for taxable years beginning after
December 31, 1966. For corresponding
rules applicable to taxable years begin-
ning before January 1, 1967, see 26 CFR
1.6015(a)-1(d) (Rev. as of Jan. 1, 1971).

[T.D. 7332, 39 FR 44232, Dec. 23, 1974]

§1.6015()-1 Applicability.

Section 6015 is applicable only with
respect to taxable years beginning
after December 31, 1954. Sections 58, 59,
and 60 of the Internal Revenue Code of
1939 and the regulations thereunder,
shall continue in force with respect to
taxable years beginning before January
1, 1955.

[T.D. 6500, 26 FR 12108, Nov. 26, 1960. Redesig-
nated by T.D. 7332, 39 FR 44232, Dec. 23, 1974]

§1.6016-1 Declarations of estimated
income tax by corporations.

(a) Requirement. For taxable years
ending on or after December 31, 1955, a
declaration of estimated tax shall be
made by every corporation (including
unincorporated business enterprises
electing to be taxed as domestic cor-
porations under section 1361), which is
subject to taxation under section 11 or
1201(a), or subchapter L, chapter 1 of

26 CFR Ch. | (4-1-03 Edition)

the Code (relating to insurance compa-
nies), if its income tax under such sec-
tions or such subchapter L for the tax-
able year can reasonably be expected to
exceed the sum of $100,000 plus the
amount of any estimated credits allow-
able under section 32 (relating to tax
withheld at source on nonresident
aliens and foreign corporations and on
tax-free covenant bonds), section 33 (re-
lating to taxes of foreign countries and
possessions of the United States), and
section 38 (relating to investment in
certain depreciable property).

(b) Definition of estimated tax. The
term ‘‘estimated tax’’, in the case of a
corporation, means the excess of the
amount which such corporation esti-
mates as its income tax liability for
the taxable year under section 11 or
1201(a), or subchapter L, chapter 1 of
the Code, over the sum of $100,000 and
any estimated credits under sections
32, 33, and 38. However, for the rule
with respect to the limitation upon the
$100,000 exemption for members of cer-
tain electing affiliated groups, see sec-
tion 243(b)(3)(C)(v) and the regulations
thereunder.

(c) Examples. The application of this
section may be illustrated by the fol-
lowing examples:

Example (1). M, a corporation subject to tax
under section 11, reasonably anticipates that
it will have taxable income of $224,000 for the
calendar year 1964. The normal tax and sur-
tax result in an expected liability of $105,000.
M determines that it will not have any al-
lowable credits under sections 32, 33, and 38
for 1964. Since M’s expected tax ($105,000) ex-
ceeds the exemption ($100,000), a declaration
of estimated tax is required to be filed, re-
porting an estimated tax of $5,000
($105,000— $100,000) for the calendar year 1964.

Example (2). Under the facts stated in ex-
ample (1), except that M estimates it will
have an allowable foreign tax credit under
section 33 in the amount of $4,000 and an al-
lowable investment credit under section 38 in
the amount of $3,000, no declaration is re-
quired, since M’s expected tax ($105,000) does
not exceed the $100,000 plus the allowable
credits totaling $7,000.

[T.D. 6768, 29 FR 14921, Nov. 4, 1964]
§1.6016-2 Contents of declaration of
estimated tax.

(a) In general. The declaration of esti-
mated tax by a corporation shall be
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